Financial Aid Myths
Introduction
Paying for college is a concern for all families – after all, it is an investment – but it is
important that you and your family know all the facts. Keep in mind there are numerous
types of financial aid in the forms of merit and need based scholarships, grants, loans
and work study options.
Myths vs. Facts
MYTH #1: Only students with the best grades qualify for financial aid.
FACT: Not true. Scholarships that are “merit-based” are awarded based on a student’s
academic performance or other criteria. However, most financial aid, including grants
and loans, is “need-based,” or awarded based on a family’s ability to pay for college.
MYTH #2: Only students from really low-income families qualify for financial aid.
FACT: While it is true that most aid is reserved for lower income families, there are
forms of assistance available to help many families meet their expected contribution,
including low-interest loans that are available to parents and students. All families are
encouraged to apply for aid, whether they think they qualify or not. Many are surprised
to find they are eligible.
MYTH #3: I shouldn’t even consider my first-choice school because it costs too much.
Only really rich kids go to elite schools.
FACT: Wrong. The rule of thumb is that the higher the total cost, the easier it is to
demonstrate eligibility for financial aid. In fact, several national studies show that the
family incomes of students in private colleges are, on average, lower than the family
incomes of students in large state universities. Remember, the stated costs at a school
can be deceiving: aid is often available to offset some of those costs. Students should
apply and then evaluate the financial award letter when it arrives.
MYTH #4: Millions of scholarship dollars go unclaimed every year, so I just need to pay
a service to help find them.
FACT: Don’t be fooled! Professional scholarship search services would like students
and families to believe this so that they can turn a profit. There are many ways for
students and families to do the same research on the internet or with help from high
school counselors and the financial aid officers at colleges and universities.
MYTH #5: Who needs a college degree? I can park cars as a valet or wait tables and
make good money right now! The cost of a college education just isn’t worth it.
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FACT: The truth is that people with a college degree earn almost twice that of those with
just a high school diploma. Over a lifetime, the gap in earnings potential between a high
school diploma and a college degree is more than $1 million! Remember, unlike most
items that depreciate, or lose value over time (like a car or smartphone), a college
degree will increase in value.
MYTH #6: I’ve heard that college tuition and living expenses could be as much as
$60,000. Are all schools this expensive?
FACT: Only some. True, there are private colleges where tuition costs that much. But
remember Myth#3: financial aid is largely proportional to the college’s costs. Use the
Net Price Calculator on college websites to determine the true cost of attending each
school.
MYTH #7: I am going to be the only student at my school on financial aid.
FACT: No way! More than 60 percent of full-time students at four-year colleges and
universities receive some kind of financial aid. And at private colleges and universities,
75 percent of the students receive financial aid.
MYTH #8: I thought all debt was bad. I can’t possibly take out thousands of dollars of
student loans and not get into huge financial trouble later on.
FACT: Excessive debt is bad and defaulting on any loan, including student loans, is
disastrous. But studies show that the financial benefits of a college degree easily
compensate for the burden of student debt. A degree will translate into higher earnings,
making the loans easier to repay. Also, students have a grace period for six months
after graduation before beginning to repay the loan. There also are many options for
monthly payments. For students who go on to graduate or professional school,
repayment on undergraduate loans can be deferred. What’s more, the interest on
student loans is always lower than for, say, credit card debt. It’s best to think about a
college education as an investment that will result in high returns, making borrowing
worthwhile.
MYTH #9: As a star athlete, I know I will get an athletic scholarship.
FACT: Good luck! But remember, on average, only 1 percent of undergraduates receive
athletic scholarships. Most student aid is awarded on the basis of financial need, not
athletic talent.
MYTH #10: Since we haven’t saved anything for college, even if I might want to go to a
four-year college or university, community college or junior college is the only option.
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FACT: You should go to a community college/junior college if you feel that is the best
choice to prepare you for your future—but not because you think you can’t afford to
attend a four-year college or university. While it helps to have savings set aside for
college, there are other ways to pay for a college education. Families with lower
incomes who have not been able to save will likely find that their expected contribution
will be quite modest. And remember, low-interest loans are available to families and to
students. Also, most colleges and universities offer tuition-payment plans as well.
Take it from here
● Were you surprised by anything you read above? Note what surprised you and
share that fact with a friend. Was it something they knew already?
● What other ideas do you have about college that might be wrong? Think about
what you think you know about college. Where did that idea come from? How do
you know it’s true? Fact-check yourself!
● Make a mental note of the people in your network you can go to with questions
about financial aid as well as more general financial advice. One person might
not have all the answers, but a few people might!
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